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4 How can | generate more cash flow without taking a lot of risks?

Cash flow in investments is a double edged sword. You may want to see higher yields, but your
tax bracket may suggest that there are better ways to generate cash. As a simple example, a
U.S. stock that pays high dividends will be less tax efficient than one that grows through price
appreciation and pays no dividends. Each investment can generate cash flow (just sell some
shares to raise cash), but one will have less tax. Cash flow can be generated for you in a
number of ways. The key is to understand how much cash flow you want/need, then provide it
in a way that balances the risk and the tax impact of delivering that cash flow. The higher your
tax rate, it becomes a little more complicated than simply looking for the highest yielding
investment.

5 | have a corporation, but wonder if there is a good plan for getting money out
efficiently?

For a variety of reasons, many wealthy Canadians have one or more Corporations. Sometimes
the initial reasons for the Corporation has changed, but the question remains; is there a tax
efficient or tax free way of getting funds out of my Corporation? The related question is
sometimes, ‘Does it make sense for me to keep the Corporation or wind it down’? The answer
is that there can be some strategies that allow for tax free withdrawals from Corporations.

6 Can | afford to retire now?

The ‘wealthy’ can often retire comfortably at an earlier age than most. As part of the planning
process, a full review of expenses and assets will help to clarify how soon or how comfortably
one can retire. However, if the answer to the question is ‘yes’, that is where many other
questions come to play such as ‘how best to access cash in retirement” and ‘how will | spend
my time’?

7 How do | want to leave money? Should it all go to my family, and when?
Is there a child that will require special planning?

The answer to this question is more of a philosophical view that will be different for every family.
Do you want to also leave meaningful money to charity? When do you want to leave money?
Are all of your children able to manage funds responsibly? Are they old enough to handle
meaningful money at 25, 30, 35, 40 or at any age? Once there is a good handle on the
philosophical view, then an action plan can be put in place to most effectively gift or leave
money to family and charity.

* For Canadians with a net worth of $3 million to $30 million www.tridelta.ca
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