For some, the

Former big-bank
money managers
are finding that
small is beautitul,
KEITH DAMSELL writes

aul Harrls, along with two fiel -
P lowe fund managers, left the:

comfort of Tomonto-Dominion
Bank In 2003. A year later, It was
Ted Rechishaffens turn to say
goodbye to Foyal Bankof Canada.

It may be too early tocall lia
trend, but som e executhves are
tuming thelr backs on the big
banks, clalming the best financial
advl-:emng.rbe ar from Bay Strest.

“Everyone has ideas aboutwhat
they think shouldbe done. At the
bank, some of tham you'd have to
wark on for twoyears o see the
light of day and then they never
would,” sald Mr. Rechitshaffen,
president and chief exacutbne offi-
cer of Tribelia Financlal Pariners.
“Heere, 1 really belleve init, I do
"

The formervice-president of
strategic Initlathves at RBC Doamin-
lon Sacuritles claims the banks are
simply too big, struggling with
conflicts and unwilling to offer cli-
enis the best solutlon, especialty
when It may residewith a rival
firm. In contrast, TriDelta promises
amenu of In-house and thind-par-
fy wealth management sarvices.
small clients with as litte as
$50,000 In assets ane welcome.

There's asimilar approach at
Avenpe Investment Management
Inc., 8 Toront firm launched three
years ago by a irlo of former fund
managers with TD Assst Manage
ment Inc. Arenue takes ahigh net
waorthmedel and applies it oa ci-
enthasewith $100,000 to § 1-mil-
llom to Imvest, & group “som ewhat
left outin the cold” by Bay Street,
sald kr. Hards, a principal and
porifollo manager. The Avenue
team holds the same portfollo as
thelr clients; if rebarns are wealk,
fees are redoced.

“The problem with the financlal
sarvices Industry 1s they pay you
Just encugh money not to be entre-

reneurlal . . .. three- to fhwe-

undred thousand dollars a year,
ot hawe & nice house, you have a
nlce lifestyle. It's really hard to

Street 1S a straitjacket

Ted Rechishaffen left REC Dominlon Securities to head TriDelta, where he says he has more freedom to pat his ideas Into practice.

Jump ship,” ML Harmls sald. “we
managemoney very differenthy
than I did when1 was in Mew York
or atTD. You can clear away all the
noke . .. and have a vislon of what
Yi:-u are trying o achiewe for your
cllents.”

Moming starleaves the fold
It's official — Morningsiar Canada
15 leaving the Canadian Imvesoment
Funds Standards Commlttes
(CIFSC), the Industry research firm
that defines and classifies mutual
funds.

scott Mackerzle, president and
chief executive officer of Toronto-
based Momingstar, served notice a
month ago Itwas an unhappy
member of thevolunteer organtza-
tlon, claiming the group was inef-
fecthve and moving too slowhy
when It came to declslon-making.
For exam ple, the federal govern-
ment scrapped the 30-per-cent for-
elgn content ownership lmiton
registered retirament savings plans

ayearaga. The CIFSC hasyet o
come up with a new fund classifi-
caton policy.

Mone of the on-line research
fimm's concerns has been addressed
and “time marches on,” Mr. Mai-
kenzle sald. Morningsiar's name
and committes mem birs were ne-
maved from the CIPSC webslte last
week

The departurme of the commit-
tee’s largest member b “not a pre-
ferred outcome,” conceded Ralf
Hensel, chalmman of the CIFSC and
semlar legal counssl of the Inest-
ment Funds Institute of Canada.
“Io system Is perfect butwe are
doling the best we can,” he sald,
adding that it can bevery difficult
to reach consansus on “divisbe”
Industry issues aach asforelgn
content.

The fimancial advice communlty
has been watching devel opments
closaby, There will soon be o sets
of criteria for com paring munal
fund performance and asetmix

Bomingstarl reviewing fund
categorizati d, afier Industry
consolidation ktpects to release
Itz systemn by the end of the sum-
TET

“In the beginning, It 1s sure to
cause confislon & advisers and
consumers will not know what 1s
the standard to measuremutual
funds,” sald Chris Beynolds, presl-
dent of Imesim ent Planning
Counsel Inc. of Miss Esanga.
“Hiowewver, In the long run, one of
themn willl ceraloly become the
standard that will be used and the
other will begin to lose markeat
shane and |:n:|E-uIE|rItg.r—l:-ut-:-nh_.r
tme will te

REBC shakes up mutu al funds
The munaal fiond amm of Royal
Bank of Canada 15 dolng same
spring cleaning, announclng a se-
ries of changes o 8 whopplng 17
funds.

Most significantdy, REC 15 seek-
Ing regulatoryand unlthol der ap-

proval to owerhaul the lnvesoment
objectbres of six funds to allow lis
Imvestment team to ke advantage
of the end of forelgn content re-
strictlons. The funds — BBC Bal-
anced Growth, BBC Blus Chip Ca-
nadian Equiry, REC Canadian val-
ue, BBC Canadlan Growth, RBC
Energy, and lastly, REC Precious
hetals —will become more inter-
natlonally orlented, looking to 11.5.
and forelgnmarke s for future
growth, Mames will change, too,
with the bulk adding “global” to
thelrmoniker.

In additon, the BEC O'Shangh-
nessy 11,5, Growth Fund, a well-re-
garded $62 1. 1-milllon fund run by
Mew York data gure Jlm 0"Shaugh-
nezy, will be ¢ d to mew lmves-
b:-r?"}here’s al:ilfnl:jﬁ.llofﬁ.lrther
FELC fund mergers and fund clos-
Ings In the'woks, vy —cllents are
advised to check with the bank's
website

kdamselldglobamrdmeall com
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